AUDITOR  OF  THE  COMMONWEALTH 

ONE  ASHBURTON  PLACE,  ROOM  1819 
BOSTON  02108 


A.  JOSEPH  DeNUCCI 

AUDITOR 


(617)  727-6200 


NO.  87-740-8 

STATE  AUDITOR'S 
REPORT  ON  THE  ACTIVITIES 
OF  THE 

NORTHAMPTON  HOUSING  AUTHORITY 
JULY  1,  1984  TO  JUNE  30,  1986 


1 


m  31988 


^'y  Copy 


OFFICIAL  AUDIT  REPORT 

DEC  -  7  1987 

ISSUED  3Y  THE 
Department  of  Ir.e  Siaie  A-'dilor 


87-740-8 


TABLE  OF  CONTENTS 


Page 


AUDITOR'S  REPORT  1 

AUDITOR'S  REPORT  ON  ADEQUACY  OF  INTERNAL  CONTROL  SYSTEM  5 

AUDITOR'S  REPORT  ON  COMPLIANCE  WITH  LAWS  AND  REGULATIONS  6 

FINANCIAL  STATEMENTS  8 

Revolving  Fund 

I.     Balance  Sheet,  June  30,  1986  8 

State-Aided  Projects  in  Management 

II.     Combined  Balance  Sheet,  June  30,  1986  9 

III.     Combined  Operating  Statement,  Two  Fiscal  Years  Ended 

June  30,  1986  10 

Federally  Aided  Programs 

IV.     Combined  Balance  Sheet,  June  30,  1986  12 

V.     Combined  Statement  of  Operating  Receipts  and  Expenditures, 

Two  Fiscal  Years  Ended  June  30,  1986  13 

State-Aided  Projects  in  Development 

VI.     Combined  Balance  Sheet,  June  30,  1986  14 

VII.     Combined  Statement  of  Development  Costs, 

June  30,  1986  15 

State-Aided  Projects  in  Modernization 

VIII.     Combined  Balance  Sheet,  June  30,  1986  16 

IX.     Combined  Statement  of  Modernization  Costs, 

June  30,  1986  17 

State-Aided  Training  Grant 

X.     Balance  Sheet,  June  30,  1986  18 

XI.     Training  Costs,  Two  Fiscal  Years  Ended 

June  30,  1986  19 

NOTES  TO  FINANCIAL  STATEMENTS  20 

SUPPLEMENTARY  SCHEDULE  22 


87-740-8 


TABLE  OF  CONTENTS  (Continued) 


Page 


Schedule  of  Federal  Financial  Assistance, 

Two  Fiscal  Years  Ended  June  30,  1986  22 
AUDITOR'S  REPORT  ON  INTERNAL  CONTROLS  USED  IN  ADMINISTERING 

FEDERAL  FINANCIAL  ASSISTANCE  PROGRAMS  23 
AUDITOR'S  REPORT  ON  COMPLIANCE  WITH  LAWS  AND  REGULATIONS 

RELATED  TO  FEDERAL  FINANCIAL  ASSISTANCE  PROGRAMS  26 
SUPPLEMENTARY  INFORMATION  28 
ORGANIZATION  31 


Commonfoealtl:]  of  ^'Massachusetts 


AUDITOR  OF  THE  COMMONWEALTH 


STATE  HOUSE,  BOSTON  02133 


A.  JOSEPH  DeNUCCI 


TEL.  (617)  727-2075 


AUDITOR 


87-740-8 


AUDITOR'S  REPORT 


Joseph  A.  Dart,  Chairman 
Northampton  Housing  Authority 
49  Old  South  Street 
Northampton,  Massachusetts  01060 

We  have  examined  the  Northampton  Housing  Authority's  financial 
statements  for  the  two  fiscal  years  ended  June  30,  1986,  as  listed  in  the 
Table  of  Contents.  Our  examination  was  made  in  accordance  with  generally 
accepted  government  auditing  standards  for  financial  and  compliance  audits  as 
contained  in  "Standards  for  Audit  of  Governmental  Organizations,  Programs, 
Activities,  and  Functions,"  issued  by  the  U.  S.  General  Accounting  Office, 
and,  accordingly,  included  such  tests  of  the  accounting  records  and  such  other 
auditing  procedures  as  we  considered  necessary  in  the  circumstances,  except  as 
stated  below. 

As  described  in  the  Notes  to  Financial  Statements,  No.  1,  the 
Northampton  Housing  Authority  prepares  its  financial  statements  on  the  basis 
of  accounting  practices  prescribed  by  the  Commonwealth's  Executive  Office  of 
Communities  and  Development  (EOCD)  and  the  U.  S.  Department  of  Housing  and 
Urban  Development  (HUD).  These  practices  differ  in  certain  respects  from 
generally  accepted  accounting  principles.  Accordingly,  the  accompanying 
financial  statements  are  not  intended  to  present  the  Authority's  financial 
position  and  the  results  of  its  operations  in  conformity  with  generally 
accepted  accounting  principles. 
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In  our  opinion,  the  accompanying  financial  statements  present  fairly 
the  Northampton  Housing  Authority's  financial  position  as  of  June  30,  1986, 
and  the  results  of  its  operations  for  the  two  fiscal  years  then  ended,  in 
conformity  with  EOCD's  and  HUD's  accounting  systems,  which  have  been  applied 
on  a  consistent  basis. 

Our  examination  was  made  for  the  purpose  of  forming  an  opinion  on  the 
financial  statements  taken  as  a  whole.  The  accompanying  Schedule  of  Federal 
Financial  Assistance  (Supplementary  Schedule)  is  presented  for  purposes  of 
additional  analysis  and  is  not  a  required  part  of  the  financial  statements. 
The  information  in  the  schedule  has  been  subjected  to  the  auditing  procedures 
applied  in  the  examination  of  the  financial  statements  and,  in  our  opinion,  is 
fairly  stated  in  all  material  respects  in  relation  to  the  financial  statements 
taken  as  a  whole.  t  _ 


April  21,  1987 


A.   JOSEPH  DeNUCCI 
Auditor  of  the  Commonwealth 
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AUDITOR'S  REPORT  ON  ADEQUACY  OF  INTERNAL  CONTROL  SYSTEM 


Joseph  A.  Dart,  Chairman 
Northampton  Housing  Authority 
49  Old  South  Street 
Northampton,  Massachusetts  01060 

We     have     examined     the     Northampton     Housing     Authority's  financial 

statements  for  the  two  fiscal  years  ended  June  30,   1986,   and  have  issued  our 

report   thereon  dated  April  21,    1987.     As  part  of  our  examination,   we  made  a 

study    and    evaluation    of    the    system    of   internal    accounting   control    of  the 

Northampton    Housing    Authority    to    the    extent    we    considered    necessary  to 

evaluate    the    system    as    required    by    generally    accepted   government  auditing 

standards    for    financial    and    compliance    audits.      For    the    purpose    of  this 

report,  we  have  classified  the  significant  internal  accounting  controls  in  the 

following  categories: 


Cash  and  cash  equivalents 

Receivables 

Inventory 

Property  and  equipment 

Payables  and  accrued  liabilities 


Our  study  and  evaluation  included  all  of  the  control  categories  listed 


above.  The  purpose  of  our  study  and  evaluation  was  to  determine  the  nature, 
timing,  and  extent  of  the  auditing  procedures  necessary  for  expressing  an 
opinion  on  the  Authority's  financial  statements.  Our  study  and  evaluation  was 
more  limited  than  would  be  necessary  to  express  an  opinion  on  the  system  of 
internal  accounting  control  taken  as  a  whole  or  on  any  of  the  categories  of 
controls  identified  above. 


Debt 
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The  management  of  the  Northampton  Housing  Authority  is  responsible  for 
establishing  and  maintaining  a  system  of  internal  accounting  control.  In 
fulfilling  this  responsibility,  estimates  and  judgments  by  management  are 
required  to  assess  the  expected  benefits  and  related  costs  of  control 
procedures.  The  objectives  of  an  internal  control  system  are  to  provide 
management  with  reasonable,  but  not  absolute,  assurance  that  (l)  assets  are 
safeguarded  against  loss  from  unauthorized  use  or  disposition,  and  (2) 
transactions  are  executed  in  accordance  with  management's  authorization  and 
recorded  properly  to  permit  the  preparation  of  financial  statements  in 
accordance  with  the  requirements  of  the  Commonwealth's  Executive  Office  of 
Communities  and  Development  (EOCD)  and  the  U.  S.  Department  of  Housing  and 
Urban  Development  (HUD).  Because  of  inherent  limitations  in  any  system  of 
internal  accounting  control,  errors  or  irregularities  may  nevertheless  occur 
and  not  be  detected.  Also,  projection  of  any  evaluation  of  the  system  to 
future  periods  is  subject  to  the  risk  that  procedures  may  become  inadequate 
because  of  changes  in  conditions  or  that  the  degree  of  compliance  with  the 
procedures  may  deteriorate. 

Our  study  and  evaluation,  conducted  for  the  limited  purpose  described 
in  the  first  paragraph,  would  not  necessarily  disclose  all  material  weaknesses 
in  the  system.  Accordingly,  we  do  not  express  an  opinion  on  the  Northampton 
Housing  Authority's  system  of  internal  accounting  control  taken  as  a  whole  or 
on  any  of  the  categories  of  controls  identified  in  the  first  paragraph. 
However,  our  study  and  evaluation  disclosed  no  condition  that  we  believe  to  be 
a  material  weakness. 
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This  report   is  intended   solely  for  the  use  of  the  Northampton  Housing 
Authority's  management,    EOCD,   and  HUD.     This   restriction  is   not   intended  to 


Digitized  by 

the  Internet  Archive 

in  2014 

https://archive.org/details/stateauditorsrep9848unse 


Che  Cammanhiealth  of  ^Kassachusetts 

AUDITOR  OF  THE  COMMONWEALTH 

STATE  HOUSE.  BOSTON  02133 


A.  JOSEPH  DeNUCCI 

AUDITOR 


TEL.  (617)  727-2075 


87-740-8 


-6- 


AUDITOR'S  REPORT  ON  COMPLIANCE  WITH 
LAWS  AND  REGULATIONS 


Joseph  A.  Dart,  Chairman 
Northampton  Housing  Authority 
49  Old  South  Street 
Northampton,  Massachusetts  01060 

We     have     examined     the     Northampton     Housing     Authority's  financial 

statements  for  the  two  fiscal  years  ended  June  30,   1986,   and  have  issued  our 

report  thereon  dated   April  21,    1987.     Our  examination  was  made  in  accordance 

with    generally    accepted    government    auditing    standards    for    financial  and 

compliance    audits    and,    accordingly,    included    such    tests    of    the  accounting 

records  and  such  other  auditing  procedures  as  we  considered  necessary  in  the 

circumstances. 

The  management  of  the  Northampton  Housing  Authority  is  responsible  for 
compliance  with  laws  and  regulations.  In  connection  with  our  examination 
referred  to  above,  we  selected  and  tested  transactions  and  records  to 
determine  the  Authority's  compliance  with  laws  and  regulations,  noncompliance 
with  which  could  have  a  material  effect  on  the  financial  statements  of  the 
Authority. 

The    results    of    our    tests    indicate    that,    for    the    items    tested,  the 
Northampton    Housing    Authority    complied    with    those    provisions    of    laws  and 
regulations,    noncompliance   with  which   could   have   a  material   effect    on  the 
financial  statements.     Nothing  came  to  our  attention  that  caused  us  to  believe 
that,  for  the  items  not  tested,  the  Northampton  Housing  Authority  was  not  in 
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compliance  with  laws  or  regulations,  noncompliance  with  which  could  have  a 
material  effect  on  the  Authority's  finam^f^l y/tatementsj 

J 


April  21,  1987 


A.   JQfSEPH  DeNUCCI 

Audi/;or  of  the  Commonwealth 
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FINANCIAL  STATEMENTS 


Cash 

Petty  Cash 
Accounts  Receivable 
Total  Assets 


Accounts  Payable 
Payroll  Withholdings 
Advances 

Total  Liabilities 


Statement  No.  I 
Revolving  Fund 
Balance  Sheet 
June  30,  1Q86 
Assets 


Liabilities 


^5,812 

100       ^  5,912 
22,822 
^28.734 


^  808 
3,326 
24,600 
^28.734 


The  accompanying  notes  are  an  integral 
part  of  these  financial  statements. 
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Statement  No.  IV 
Federally  Aided  Programs 
Combined  Balance  Sheet 
June  30,  1986 


Annual  Contribution  Contract 


Assets 

Cash 

Accounts  Receivable 

Advances 

Investments 

Debt  Amortization  Fund 
Prepaid  Insurance 
Advances  for  Debt  Amortization 
Land,  Structures,  and  Equipment 
Total  Assets 

Liabilities  and  Surplus 

Accounts  Payable 
Notes  Payable 
Accrued  Liabilities 
Deferred  Credits 
Fixed  Liabilities 
Total  Liabilities 
Surplus 

Total  Liabilities  and  Surplus 


Total  - 
f^emorandum 
Only 


I  46,823 
5,650 
6,300 
54,277 
9^,323 
9,867 
2,333 
2,130,329 
:2. 350. 902 


$  Q,3^8 
349,849 
5,885 
1,220 
675,000 
$1,041,302 
1,309,600 
$2.350.902 


B-1165 
Section 


$15,861 
24 
800 


355 


3,629 
$20.669 


$  6,972 


$  6,972 
13,6Q7 
S20.669 


NY-469 
Public  Housing 


3  30,962 
5,626 
5,500 
54,277 
95,323 
^,512 
2,333 
2,126,700 
$2.330.23-^ 


$  2,376 
349,849 
5,885 
1,220 
675,000 
$1,034,330 
1,295,903 
$2.330.233 


The  accompanying  notes  are  an  integral 
part  of  these  financial  statements. 
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Statement  No.  VIII 
State-Aided  Projects  in  Modernization 
Combined  Balance  Sheet 


June  30,  1986 

Total  - 
Memorandxim 
Only 


Project 
200 


Project 
66V-1 


Assets 


Cash 

Investments 

Net  Modernization  Costs 
Uncompleted  Contract 
Total  Assets 

Liabilities  and  Grants 

Contract  Award 

Excess  Prior  Program  Funds 

Modernization  Grants 

Capital  Reserve 

Total  Liabilities  and  Grants 


i  14,893 
126,155 
(236) 
5,800 
S146.612 


^  5,800 
419 
130,381 
10,012 
S146.612 


^  2,793 
15,625 

963 

319.381 


^19,381 
319.381 


^  12,100 
110,530 
(1,199) 
5,800 
$127.231 


$  S,800 
419 
111,000 
10,012 
3127.231 


The  accompanying  notes  are  an  integral 
part  of  these  financial  statements. 
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Statement  No.  IX 
State-Aided  Projects  in  Modernization 
Combined  Statement  of  Modernization  Costa 
June  30,  1986 


Office  Fxpenses 
Architectural  Fees 
Total 


Total  - 
Memorandum 
Only 

^  977 
6,854 
$  7,831 


Project 
200 

^  557 
3,675 
$  4,232 


Project 
667-1 

^  420 
3,179 
$  3,599 


Less : 

Interest  Income 
Net  Modernization  Costs 


8,067 


3,269 
Q63 


4,798 
3(1.199) 


The  accompanying  notes  are  an  integral 
part  of  these  financial  statements. 
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Statement  No.  X 
State-Aided  Training  Grant 
Balance  Sheet 
June  30,  1986 

Assets 


Cash  $14,210 

Contract  Award  5,000 

Total  Assets  $19. 210 

Liabilities  and  Reserve 

Accounts  Payable  $  1,902 

Accrued  Liabilities  5,338 

Operating  Reserve  11 ,970 

Total  Liabilities  and  Reserve  $19. 210 


The  accompanying  notes  are  an  integral 
part  of  these  financial  statements. 
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Statement  No.  XI 

State-Alded  Training  Grant 

Training  Costs 

Two  Fiscal  Years  Ended  June  30,  1986 

Total  - 
Memorandum 

Only  1986  1985 

Operating  Receipts 

Grant  Receipts                                ^155, 000  ^118,000  ^  37,000 

Interest  Income                                    1,583  992  591 

Total  Operating  Receipts                  $156,583  $118,9^2  $  37,591 

Operating  Expenses: 

Administrative  Salaries                ^  47,688  ^  20,055  ^  27,633 

Direct  Salaries                                64,818  61,494  3,324 

Travel                                                 2,199  1,561  638 

Rent                                                  3,915  3,465  450 

Telephone                                            2,811  2,361  450 

Office  Supplies                                       732  570  162 

Materials  and  Supplies                       3,166  1,545  1,621 

Equipment  and  Furniture                     1,193  693  500 

Child  Care                                         13,355  2,318  11,037 

Transportation                                    12,760  10,000  2,760 

Curriculum  Development                       1,723  1,398  325 

Participant  Stipend                            5,495  5,495 

On-the-Job  Training                           3,716  3,716  - 

Total  Operating  Expenses                 $163,571  $114,671  $48,900 

Income  or  (Loss)                                $  (6.988)  3    4.321  $(11.309) 


The  accompanying  notes  are  an  integral 
part  of  these  financial  statements. 
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NOTES  TO  FINANCIAL  STATEMENTS 

1 .  Significant  Accounting  Policies 

a.  State-Aided  Projects;  The  Northampton  Housing  Authority  prepares  its 
financial  statements  for  its  state-aided  projects  on  the  basis  of  accounting 
prescribed  by  the  Executive  Office  of  Communities  and  Development.  Under  this 
method  of  accounting,  the  Authority's  operations  are  not  considered  to  be 
self-sustaining,  and,  therefore,  its  financial  statements  do  not  show 
provisions  for  depreciation  of  structures  and  equipment.  Capital  facilities 
are  financed  either  by  grants  from  the  Commonwealth  or  by  debt,  which  the 
Commonwealth  guarantees  and  subsidizes. 

The  Authority  receives  from  the  Commonwealth  additional  subsidies  that  are 
applicable  to  operating  deficits  that  are  credited  to  the  operating  reserves. 

b.  Federally  Aided  Programs:  Financial  statements  for  the  federally 
aided  housing  assistance  programs  are  prepared  on  the  basis  of  accounting 
procedures  prescribed  by  the  United  States  Department  of  Housing  and  Urban 
Development  (HUD).  Under  this  method  of  accounting,  the  Authority's 
operations  are  not  considered  to  be  self-sustaining,  and,  therefore,  its 
financial  statements  do  not  show  provisions  for  depreciation  of  structures  and 
equipment.  Materials  and  supplies  are  expensed  to  operations  or  capitalized, 
as  applicable. 

2.  Changes  in  Surplus  -  Federally  Aided  Programs 

a.  Annual  Contribution  Contract  NY-469,  Publicly  Owned  Housing;  There 
were  no  changes  to  the  "Statement  of  Income  and  Expense  and  Changes  in 
Accumulated  Surplus  or  Deficit  from  Operations"  as  submitted  to  HUD  for  the 
two  fiscal  years  ended  June  30,  1986,  as  a  result  of  our  audit. 
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b.  Annual  Contribution  Contract  B-1165,  Section  8  Program;  The 
following  adjustment  was  made  to  the  Surplus  accounts  as  reflected  in  the 
financial  statements  submitted  to  HUD  for  the  fiscal  year  ended  June  30,  1986: 

Debit  Credit 

Operating  Reserve 

Unreserved  Surplus  1,450 

To  charge  Section  8  Program  for 

pro  rata  share  of  cost  of  copier  1,450 

3.    Memorandum  Data 

The  columns  in  the  financial  statements  captioned  "Total  -  Memorandum 
Only"  are  presented  as  additional  data  and  are  not  necessary  for  a  fair 
presentation  of  the  financial  statements.  Interfund  balances  and  transactions 
have  not  been  eliminated,  and  these  columns  do  not  present  consolidated 
financial  information. 
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SUPPLMNTARY  SCHEDULE 
Schedule  of  Federal  Financial  Assistance 
Two  Fiscal  Years  Ended  June  30,  1986 


Departinent  of  Housing 
and  Urban  Development 


Federal 
CFDA  Number! 


Annual 
Contribution 
Contract 


Federal 
Assistance 
Received 


Expenditures 


Low-Income  Housing 
Assistance  Program 

Fiscal  Year  Ended: 
June  30,  1985 
June  30,  1986 


14.146 


NY- 46 9 


^268, 311 
258,210 
$526.521 


^260,699 
236,355 
^497.054 


Housing  Assistance  Payments 
Program  for  Low- Income 
Families 

Fiscal  Year  Ended: 
June  30,  1985 
June  30,  1986 


14.156 


B-1165 


^276,754 
335,090 
$611.844 


^274,576 
335,725 
$610.301 


1  Refer  to  Catalog  of  Federal  Domestic  Assistance. 


AUDITOR  OF  THE  COMMONWEALTH 

STATE  HOUSE.  BOSTON  02133 
A  JOSEPH  DeNUCCI  TEL.  (617)  727-2075 

AUDITOR 
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AUDITOR'S  REPORT  ON  INTERNAL  CONTROLS  USED  IN 
ADMINISTERING  FEDERAL  FINANCIAL  ASSISTANCE  PROGRAMS 

Joseph  A.  Dart,  Chairman 
Northampton  Housing  Authority 
49  Old  South  Street 
Northampton,  Massachusetts  01060 

We  have  examined  the  Northampton  Housing  Authority's  financial  statements 
for  the  two  fiscal  years  ended  June  30,  1986,  and  have  issued  our  report 
thereon  dated  April  21,  1987.  As  part  of  our  examination,  we  made  a  study  and 
evaluation  of  the  internal  control  systems,  including  applicable  internal 
administrative  controls,  used  in  administering  the  federal  financial 
assistance  programs  to  the  extent  we  considered  necessary  to  evaluate  the 
systems  as  required  by  generally  accepted  government  auditing  standards  for 
financial  and  compliance  audits;  the  Single  Audit  Act  of  1984;  and  the 
provisions  of  Office  of  Management  and  Budget  Circular  A-128,  Audits  of  State 
and  Local  Governments.  For  the  purpose  of  this  report,  we  have  classified  the 
significant  internal  accounting  and  administrative  controls  used  in 
administering  the  Authority's  federal  financial  assistance  programs  in  the 
following  categories: 

Accounting  Controls: 

Cash  and  cash  equivalents 

Receivables 

Inventory 

Property  and  equipment 

Payables  and  accrued  liabilities 

Administrative  Controls  -  General: 

Political  activity 
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Civil  rights 

Cash  management 

Federal  financial  reports 

Administrative  Controls  -  Specific: 

Eligibility- 
Reporting 
Cost  allocation 

Special  requirements  -  HUD  Housing  Assistance  Programs 
The  management  of  the  Authority  is  responsible  for  establishing  and 
maintaining  internal  control  systems  used  in  administering  the  federal 
financial  assistance  programs.  In  fulfilling  that  responsibility,  estimates 
and  judgments  by  management  are  required  to  assess  the  expected  benefits  and 
related  costs  of  control  procedures.  The  objective  of  internal  control 
systems  used  in  administering  the  federal  financial  assistance  programs  is  to 
provide  management  with  reasonable,  but  not  absolute,  assurance  that,  with 
respect  to  the  federal  financial  assistance  programs,  resource  use  is 
consistent  with  laws,  regulations,  and  policies;  resources  are  safeguarded 
against  waste,  loss,  and  misuse;  and  reliable  data  are  obtained,  maintained, 
and  fairly  disclosed  in  reports. 

Because  of  inherent  limitations  in  any  system  of  internal  accounting  and 
administrative  controls  used  in  administering  federal  financial  assistance 
programs,  errors  or  irregularities  may  nevertheless  occur  and  not  be 
detected.  Also,  projection  of  any  evaluation  of  the  systems  to  future  periods 
is  subject  to  the  risk  that  procedures  may  become  inadequate  because  of 
changes  in  conditions  or  that  the  degree  of  compliance  with  the  procedures  may 
deteriorate. 

Our  study  included  all  of  the  applicable  control  categories  listed 
above.  Luring  the  two  fiscal  years  ended  June  30,  1986,  the  Northampton 
Housing  Authority  expended  55%  of  its  total  federal  financial  assistance  under 
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the  major  federal  financial  assistance  program,  Housing  Assistance  Payments 
Program.  With  respect  to  internal  control  systems  used  in  administering  the 
major  and  non-major  federal  financial  assistance  programs,  our  study  and 
evaluation  included  considering  the  types  of  errors  and  irregularities  that 
could  occur,  determining  the  internal  control  procedures  that  should  prevent 
or  detect  such  errors  and  irregularities,  determining  whether  the  necessary 
procedures  are  prescribed  and  are  being  followed  satisfactorily,  and 
evaluating  any  weaknesses. 

Our  study  and  evaluation  was  more  limited  than  would  be  necessary  to 
express  an  opinion  on  the  internal  control  systems  used  in  administering  the 
federal  financial  assistance  programs  of  the  Northampton  Housing  Authority. 
Accordingly,  we  do  not  express  an  opinion  on  the  internal  control  systems  used 
in  administering  the  federal  financial  assistance  programs  of  the  Authority. 

However,  our  study  and  evaluation  and  our  examination  disclosed  no 
condition  that  we  believe  to  be  a  material  weakness  in  relation  to  the  federal 
financial  assistance  programs  of  the  Northampton  Housing  Authority. 

This  report  is  intended  solely  for  the  use  of  Northampton  Housing 
Authority's  management,  EOCD,  and  HUD,  and  should  not  be  used  for  any  other 
purpose.  This  restriction  is  not  intended  to  limit  the  distribution  of  this 
report,  which  is  a  matter  of  public  record. /y  /f  ^    /O  O 


April  21,  1987 


(The  Cammnn&caltli  nf  S^lnssacbus^tts 

AUDITOR  OF  THE  COMMONWEALTH 

STATE  HOUSE,  BOSTON  02133 
A.  JOSEPH  DeNUCCI  tel.  (617)  727-2075 

AUDITOR 
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AUDITOR'S  REPORT  ON  COMPLIANCE  WITH  LAWS  AND  REGULATIONS 
RELATED  TO  FEDERAL  FINANCIAL  ASSISTANCE  PROGRAMS 

Joseph  A.  Dart,  Chairman 
Northampton  Housing  Authority 
49  Old  South  Street 
Northampton,  Massachusetts  01060 

We  have  examined  the  Northampton  Housing  Authority's  financial  statements 
for  the  two  fiscal  years  ended  June  30,  1986,  and  have  issued  our  report 
thereon  dated  April  21,  1987.  Our  examination  was  made  in  accordance  with 
generally  accepted  government  auditing  standards  for  financial  and  compliance 
audits;  the  Single  Audit  Act  of  1984;  and  the  provisions  of  Office  of 
Management  and  Budget  Circular  A-128,  Audits  of  State  and  Local  Governments, 
and,  accordingly,  included  such  tests  of  the  accounting  records  and  such  other 
auditing  procedures  as  we  considered  necessary  in  the  circumstances. 

The  management  of  the  Northampton  Housing  Authority  is  responsible  for 
the  Authority's  compliance  with  laws  and  regulations.  In  connection  with  the 
examination  referred  to  above,  we  selected  and  tested  transactions  and  records 
from  the  major  and  non-major  federal  financial  assistance  programs  to 
determine  the  Authority's  compliance  with  laws  and  regulations,  including 
those  pertaining  to  financial  reports  and  claims  for  advances  and 
reimbursements,  noncompliance  with  which  we  believe  could  have  a  material 
effect  on  the  allowability  of  program  expenditures. 

The  tested  items  selected  from  the  major  and  non-major  federal  financial 
assistance  programs  complied  with  applicable  laws  and  regulations,  and  nothing 
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came  to  our  attention  that  caused  us  to  believe  that  the  untested  items  did 
not  comply  with  applicable  laws  and  regulations. 

In  our  opinion,  for  the  two  fiscal  years  ended  June  30,  1986,  the 
Northampton  Housing  Authority  administered  its  federal  financial  assistance 
programs  in  compliance,  in  all  material  respects,  with  laws  and  regulations, 
including  those  pertaining  to  financial  reports  and  claims  for  advances  and 
reimbursements,    noncompliance    with    which    we    believe    could    have    a  material 


April  21,  1987 


effect  on  the  allowability  of  program 
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SUPPLEMENTARY  INFORMATION 


1.     Audit  Review 


At   the  conclusion  of  our  audit,    we   reviewed   a  draft  copy  of  this  report 


with    George    O'Brien,     the    Executive    Director    of    the    Northampton  Housing 


Authority. 


2.     Status  of  Prior  Audit  Findings 


The  prior  state  audit  report  contained  one  finding,  disclosing  that  the 
Authority  failed  to  issue  Internal  Revenue  Service  (iRS)  Form  1099  to 
landlords    participating    in    the    state's    707    Rental    Assistance    Program  for 


calendar  years  1982  and  1983.  The  Authority  is  now  issuing  IRS  Form  1099  to 
all  landlords  and  other  individuals  receiving  in  excess  of  ^600    per  year. 


3.     State-Aided  Housing  Projects 


The     Authority    currently    operates    the    following    state-aided  housing 


projects : 


Project 

Type 

Number  of  Units 

200 

Family  Housing 

80 

667 

Elderly  Housing 

340 

689 

Special  Needs  Housing 

7 

705 

Low-Income  Family  Scattered 

Site 

8 

707 

Leased  Housing 

41 

476 

4.  Federally  Aided  Housing  Programs 

The  Authority  currently  administers  the  following  federally  aided  housing 
programs : 

Program  Type  Number  of  Units 

Section  8  Rental  Assistance  103 

Public  Housing  Low-Income  Housing  112 

5 .  Subsequent  Events 

As  of  the  audit  completion  date,   April  21,   1987,  civil  rights  complaints 

against  the  Authority  alleging  substandard  maintenance  of  the  Florence  Heights 
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project  were  pending  before  the  Massachusetts  Commission  Against 
Discrimination. 

These    matters    are    in    the    investigatory    stage,    and    no    findings  of 
probable    cause     or    other    preliminary    findings     had     been    entered    by  the 
Massachusetts  Commission  Against  Discrimination. 
6.     Status  of  State-Aided  Projects  in  Development 

The  Authority  had  six  state-aided  projects  in  development  during  the 
audit  period.  As  of  June  30,  1986,  two  of  these  projects  had  been  closed  to 
management,  and  four  projects  remained  to  be  completed.  The  status  of  these 
development  projects  is  as  follows: 

a)  Project  667-2  Development;  On  April  4,  1984,  the  Authority's 
development  account  for  Project  667-?  was  reopened  by  the  Fxecutive  Office  of 
Communities  and  Development  (EOCD)  to  provide  ^100,000  to  finance  the 
installation  of  an  elevator  between  the  basement  and  the  first  floor  of  the 
building  and  to  expand  the  kitchen  into  the  area  which  was  being  used  as  a 
maintenance  workshop.  The  $100,000  award  was  not  sufficient  to  complete  the 
project  as  envisioned  by  the  Authority.  As  of  June  30,  1986,  the  Authority 
had  submitted  to  FOCD  a  revised  cost  estimate  which  included  only  the  new 
elevator  and  elevator  shaftway. 

b)  Project  667-3  Development:  On  October  7,  1981,  the  Authority  entered 
into  a  contract  with  the  Department  of  Community  Affairs  to  build  50  units  of 
housing  for  the  elderly  at  a  cost  of  ^2,2S0,000.  On  March  26,  1986,  the 
contract  was  increased  to  ^2,370,000.  As  of  June  30,  1986,  the  project  was  in 
its  final  stages  of  completion  and  is  scheduled  to  be  closed  to  Initial 
Occupancy  Period     lOP)  during  the  early  part  of  fiscal  year  1987. 

c)  Project  689-1  Development:  On  May  6,  1981,  the  Authority  entered 
into  a  contract  with  the  Department  of  Community  Affairs  to  build  12  units  of 
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housing  for  the  handicapped  at  a  cost  of  ^240,000.  On  January  20,  1983,  the 
contract  was  amended  to  provide  for  7  units  of  handicapped  housing  at  a  cost 
of  ^400,000.  As  of  June  30,  1986,  this  project  was  completed  and  was 
reclassified  as  a  project  in  management. 

d)  Project  689-2  Development;  On  May  2Q,  1985,  the  Authority  entered 
into  a  contract  with  EOCD  to  provide  20  units  of  housing  for  the  handicapped 
at  a  contract  cost  of  ^320,000.  As  of  June  30,  1986,  the  Authority  was  in  the 
process  of  obtaining  land  for  this  project. 

e)  Project  70^-1  Development;  On  January  7,  1980,  the  Authority 
contracted  with  the  Department  of  Community  Affairs  to  provide  12  units  of 
low-income  family  housing.  As  of  June  30,  1986,  this  project  was  completed 
and  the  development  books  were  closed  to  management  as  of  this  date. 

f)  Project  705-2  Development;  The  Authority  contracted  with  the 
Department  of  Community  Affairs  on  April  3,  1985  to  provide  12  units  of 
low-income  family  housing  at  a  cost  of  ^780,000.  As  of  June  30,  1986,  the 
Authority  was  seeking  land  for  this  project. 

7.    Status  of  State-Aided  Projects  in  Modernization 

As  of  June  30,  1986,  the  Authority  was  awarded  by  the  Department  of 
Community  Affairs  two  contracts,  totalling  ^534,910,  for  the  purpose  of 
modernizing  Project  200-1  and  Project  667-1.  The  work  to  be  performed  under 
these  contracts  includes  the  installation  of  windows,  water  heaters,  tile 
floors,  smoke  detectors,  refrigerators,  and  more  efficient  lighting.  As  of 
June  30,  1986,  the  modernization  projects  were  in  the  design  stage. 
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ORGANIZATION 
June  30,  1986 

The  Northampton  Housing  Authority  is  authorized  by  and  operates  under  the 
provisions  of  Chapter  121B  of  the  General  Laws,  as  amended,  which  is  known  as 
the  Housing  and  Urban  Renewal  Law.     George  O'Brien  is  the  Executive  Director. 

The  Authority's  office  is  located  at  49  Old  South  Street,  Northampton. 
As  of  June  30,  1986,  the  Authority  was  organized  as  follows: 

Members 


Name 

Joseph  A.  Dart 

1124  Berkshire  Avenue 
Springfield 

Susan  Kohler-Gray 
98  Baker  Hill  Road 
Northampton 

James  Brennan 

39  Middle  Street 
Florence 


Title 


Chairman 


Vice-Chairman 


Treasurer 


Term  Expires 


March 


March 


March 


1990 


1991 


1988 


Barbara  Kelly 

11-A  Hampshire  Heights 
Northampton 

Helen  0 'Riley 

725  Salvo  House  Box  187 
Northampton 


Member 


Member 


March 


1989 


March  1992 


